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Thank You for the Downgrade

Thank You, S&P

By now we all know that Standard and Poor Company 
downgraded the credit rating of the US Government debt from 
its top AAA rating to its second best AA+ rating.  The markets 
reacted negatively Monday and tumbled.  This was after a brutal 
week of stock losses last week.

Thank you, S&P.  

The United States is not an everlasting, indestructible being.  We 
should always run our house as a business seeking profitability 
and sustainability.  We have gotten away from this.  Over a long 
period, we have dug ourselves a big hole, and it will take 
significant of sacrifice by all to dig out.  Thank you S&P for what I 
am optimistic is a wake-up call. 

The Rating Agency

I am no fan of the ratings agencies.  You can certainly rip S&P for 
failing to accurately value financial assets tied to mortgages.  You 
can argue that with their bombshell downgrade, they are seeking 
to redeem themselves for their prior mistakes.  You can argue 
that the US is more likely to repay their debts than any of the 
other seventeen countries that currently hold AAA ratings.

That said, S&P didn’t change any tax policy, overspend, or point 
fingers about who isn’t being a good elected representative.  It 
simply pointed out what we have all known for years – if we 
spend more than we have, we will have to pay for it down the 
road.  S&P simply pointed out that our poor budgetary decisions 
have already damaged the standard of living of every US citizen, 
and if it isn’t addressed, that standard will decline further.

WWM’s Goals

and Passions

I choose WWM clients carefully.  I 
enjoy talking with every one of my 
clients and appreciate them as 
good people.  I choose to work 
with them because I want to work 
with them and help them for years 
and years.  And I greatly 
appreciate the richness of a career 
that allows me to know so many 
wonderful people on such a 
personal level.

Because of that, I wanted to share 
an achievement of a group with 
which I am affiliated:  the Life 
After Innocence Project at Loyola 
Law School.  My friend, attorney 
and author,  Laura Caldwell, and 
another attorney, through a 
criminal trial, exonerated an 
innocent man imprisoned for 
years.  Laura then started the Life 
After Innocence Project, the goal 
of which is to provide legal and 
other support to innocent people 
wrongfully convicted.  I am proud 
to know Laura, to have the 
opportunity to work with this 
largely-student group, to help the 
exonerated, and to have 
graduated from Loyola Law 
School.

Loyola Law School’s Spring 
Magazine included an article 
entitled, “Student-drafted law 
helps the exonerated,” and the 
picture to the left.

Click here for full article.
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Accountability-Our Elected Officials

This is not a political Newsletter, and it is not a political statement.  Simply 
put, both sides have acted irresponsibly.

The repeal of the Glass-Stegal Act under President Clinton led to the 
deregulation that allowed Wall Street to make billions at the expense of the 
taxpayers.  The Bush tax cuts coincided with the first post-Clinton deficits 
that have been ever-growing.  And Congress, both Republicans and 
Democrats, have for decades approved unbalanced budgets and raised the 
debt ceiling to accommodate greater imbalances.  These acts and more 
have punished the standard of living for every American.

So the day after Congress approves raising the debt ceiling and pats its 
collective back, they take a vacation.  They are not due back in Washington 
until September 7.  Having had more than one vacation ruined because my 
job required it, Congress’s lack of respect to voters and country is appalling.  
We, as taxpayers, are funding the vacations they are currently enjoying in 
this trying time.

It is no wonder S&P lacks confidence that our politicians will reverse our 
irresponsible budgets.  

Accountability - Voters

As voters, we allow our politicians to receive literally millions of dollars from 
special interest groups.  Under the absurd argument that paying our 
politicians is constitutionally-protected free speech, our political system is 
compromised.  We have allowed our government to evolve into very 
profitable personal businesses to the detriment of citizens.  There is no 
uproar that banks are a substantially bigger threat to taxpayer money today 
than the Too Big Too Fail problem a few years ago.

Maybe S&P’s downgrade spurs people to talk about new candidates that 
can act in voters’ interests rather than requiring candidates to pledge their 
allegiance to a polarized, minority view.  If we can’t change special interest 
money from flowing to politicians, they simply will not act in our best 
interest.

What is Needed

There is little disagreement about what needs to be done.  
Short-term, we need to grow the economy and create jobs.  This is rarely 
done by cutting government programs and government jobs.
Long-term, we need to cut spending and raise revenues.  
Without substantial sacrifices in both areas, we will not solve our problems, 
and our standard of living will deteriorate even faster.  Every single 
spending cut or tax raise will affect some voters negatively.  Every single 
decision will be tough.  But if we don’t rectify this voluntarily, at some point, 
it will be involuntary.  And that would be catastrophic.

S&P is less than 100% confident that we can do this effectively.  But the 
downgrade raises issues that need to be addressed now and effectively.




